After Child Care Subsidies: Family Independent Functioning and Child Success

Project Abstract
How does family use of child care subsidies affect family economic well-being? What is the effect of using child care subsidies on children’s school readiness and school performance? What is the relationship between family child care subsidy usage and child and family outcomes? The answers to these questions will enable policy makers to decide how best to spend limited public funds to promote child and family outcomes and determine whether child care subsidies have multiple and long term benefits for children and their families.

In 2003-2005, the Family and Children’s Policy Collaborative (FCPC) collected extensive interview data from more than 650 African American, White and Hispanic families leaving TANF.  Confirming earlier research, we found that less than a third of the welfare leavers used child care subsidies immediately after transitioning from TANF.  We also found important race and ethnic differences in parental subsidy usage and parental employment patterns, with African American families more likely than other families to use the subsidies for which they were eligible. Finally, we collected valuable evidence showing, perhaps for the first time, that use of child care subsidies is directly related to subsequent parental employment six to eight months later. 

For this proposed study, we now ask how subsidy usage affects children and their readiness for school. Do child care subsidies make possible better school readiness and performance by affecting the quality of children’s preschool experiences? Or do they affect child outcomes by providing a more stable family economic environment?  Or both? 


We plan to investigate the effects of subsidized child care on children by longitudinally following the families that we interviewed in research funded by the William Penn and Claniel Foundations in 2003-2005.  Many of the children in our sample have now completed Kindergarten and first grade.  Working with the University of Pennsylvania Kids Integrated Data System (KIDS), we will be able to look at the relationship between family subsidy usage and School District measures of children’s school readiness, school attendance and school performance scores at Kindergarten and first grade.  We will also be able to look at whether subsidy use affects family economic well-being over the long term. In addition, by collaborating with the Commonwealth of Pennsylvania Department of Public Welfare, we will be able to construct a history of child care subsidy utilization and quality of child care (as measured by Keystone Stars) for the children in our original sample of 650 African American, Latino and White low income families and relate this history to child outcomes as well.

This project will examine differences in families’ cumulative subsidized care, and early child care experiences, and link these child care experiences with school performance and family outcomes.  The connection between child care subsidies, child care quality, school readiness and family economic well-being will be compared for African American, Latino and White low income families.  
